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Á EU Taxonomy ðComplementary DA

- Conditions for nuclear energy projects

- Conditions for natural gas projects

Á CSRD ðUpdate

Á EU Green Bonds ðUpdate 

Á Outlook for 2022



EU Taxonomy ƝState-of-Play
Update on Complimentary Delegated Act

Á On Friday,31 December2021, the EUCommissionsenta draft

Complementary Delegated Act (DA) to the Platformandto

the MemberStatesExpertGroup on SustainableFinance

Key takeaways:

Á The Comp. DA qualifiesboth natural gasand nuclearenergyas transitional activities provided certain conditions

are satisfied;

Á The Comp. DA also includesamendments to the Taxonomy Disclosures Delegated Act (adopted pursuantto

Article 8 of the TaxonomyRegulation)to ensurethat Taxonomy-relateddisclosuresby companiesclearlyreflect exposures

to naturalgas& nuclearenergyactivitiesand/or investments.

Á The EuropeanCommissionalso envisagesamendments to the Taxonomy -related product disclosures under

SFDR so asto ensurethat, where present,exposuresto Taxonomy-compliantnaturalgas& nuclearenergyactivitiesare

clearlyreflectedaspart of the GreenAssetRatio(GAR)of Art . 5 & Art . 6 investmentproducts.

Á The Complementary DA details the technical screening

criteria for qualifying natural gas and nuclear energy as

sustainablein the frameworkof the EUTaxonomy



EU Taxonomy ƝState-of-Play
Update on Complimentary Delegated Act

Conditions attached to Nuclear Energy projects

Theconstruction& operationof nuclearpower plantswill qualifyasa transitionalactivityin caseswhere;

Á Theconstructionpermit for a newnuclearinstallationhasbeenissuedby 2045;

Á In the caseof modifyingor renovatingexistingnuclearinstallationsso asto extendtheir servicelife, suchactivitieswill qualifyastransitionaluntil

2040.

Á The MemberStatein which the project is undertakenmust havein place,asof the approvaldate of the project, an adequateradioactivewaste

managementfund& nucleardecommissioningfund.

Á The Member State in which the project is undertakenmust also haveoperational final disposal facilities for all low & intermediatelevel

radioactivewaste.

Á For all projects authorisedafter 2025, there must alsobe a detailed plan in placeoutlininghow the MemberStateswill ensurethe effective

operationby 2050 of disposal facilities for high-level radioactive waste .

Á Nuclear energyprojects must be notified to the EuropeanCommissionunder the terms of the EuratomTreaty. The Commissionwill issuean

Opinionasto whether the conditionsabovehavebeensatisfied.



EU Taxonomy ƝState-of-Play
Update on Complimentary Delegated Act

Conditions attached to natural gas projects

Electricity generation using natural gas will qualify as a transitional activity if it satisfies either of the following criteria;

Á The project/facility has life-cycle GHG emissions from electricity generation lower than 100g CO2e/kWh ðverified by an independent third 

party and taking account of abatement & carbon capture efforts

Alternatively;

For facilities for which the construction permit is granted by 31 December 2030 ;

i. Direct GHG emissions of the activity are lower than 270g CO2e/kWh of the output energy, or annual GHG emissions of the activity do not 

exceed an average of 550KG CO2e/kW of the output energy of the facilityõs capacity over 20 years, and;

ii. The power generated cannot yet be efficiently replaced by power generated from renewable energy sources ;

iii. The facility replaces an existing high emitting electricity generation facility that uses solid or liquid fossil fuels, and;

iv. The production capacity of the facility does not exceed the capacity of the replaced facility by more than 15%, and;

v. The facility demonstrates compatibility with co-firing of low carbon gaseous fuels with a commitment to use at least 30% renewable or low-

carbon fuels as of 1 January 2026, increasing to at least 55% of renewable/low-carbon fuels as of 1 January 2030, and to switch to 

renewable/low-carbon gases by 31 December 2035, and;

vi. Provided the project is located in a Member State that has committed to phase-out coal.



EU Taxonomy ƝState-of-Play
Update on Complimentary Delegated Act

The Climate DA establishes

the economic activities that

contribute to climate change

mitigation & adaptation.

Next steps:

Á The Platform and the Member StatesExpert Group on SustainableFinanceare able to

provide feedback to the Commissionuntil 21 January 2022.

Á The Commission will consider the feedbackand is expected to formally adopt the

ComplementaryDA by the endof January.

Á After adoption,the EU Parliamentandthe Council will havefour monthsto scrutinise the

DA. The Counciland/or EuropeanParliamentcanblock the DA providedthey canmarshala

largeenoughmajority in favourof a formalobjection. This is unlikelyto be the case.

Á Once the scrutiny period is over and assumingneither Parliamentnor Council object, the

ComplementaryDA will enter into force .

A Qualified Majority in the Council is required 

to block the Comp. DA. This would require 15 

Member States (out of 27) representing 65% of 

the EU population to vote in favour of an 

objection.

In the European Parliament, 353 MEPs would 

have to vote in favour of an objection to the 

Comp. DA. At present, there is no majority 

willing to do so.


