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Agenda, 3 February 2022

Á EU Taxonomy Complementary DA ðUpdate

Á ESMA consultation on MiFID II requirements ðUpdate 

Á EFRAG calls for nominations & working papers ðUpdate

Á EBA publication on pillar 3 disclosures ðUpdate 



EU Taxonomy ƝPublication of the Complementary DA
The Complimentary Delegated Act has been approved in principle

Á On Wednesday,2 February2022, the EUCommissionapproved in principle the final Complementary Delegated Act

(DA) includingnaturalgas& nuclearenergyin the EUTaxonomy.

Key takeaways:

Á The Comp. DA qualifies both natural gas and nuclear energy as transitional activities provided certain

conditions are satisfied;

Á The Comp. DA alsoincludesamendments to the Taxonomy Disclosures Delegated Act (adoptedpursuantto

Article 8 of the Taxonomy Regulation)to ensure that Taxonomy-related disclosuresby companiesclearly reflect

exposuresto naturalgas& nuclearenergyactivitiesand/orinvestments.

Á The EuropeanCommissionalsoenvisagesamendments to the Taxonomy -related product disclosures under

SFDR so asto ensurethat, where present,exposuresto Taxonomy-compliantnaturalgas& nuclearenergyactivities

areclearlyreflectedaspart of the GreenAssetRatio(GAR)of Art . 5 & Art . 6 investmentproducts.



EU Taxonomy ƝPublication of the Complementary DA
The Complimentary Delegated Act has been approved in principle

Sample of the adjustments to the Technical Screening Criteria (TSC) :

Á Followingfeedbackfrom the Platformon SustainableFinanceandthe MemberStateExpertGroup on SustainableFinance(MSEG),the European

Commissionmadea number of adjustments to the TSC for naturalgas& nuclearenergy.

Á With regardto nuclearenergyactivities,the TSCnow require a more detailed, documented plan asto how MemberStateswill disposeof

high-levelradioactivewasteby 2050.

Á With regard to natural gas,there is now a requirement to conduct a comparative assessment to demonstrate that a natural gas

project is the most technologically feasible & cost-effective means of replacing power generation from solid or liquid fossil fuel .

Á Otherwise,interim targets for the phasing-in of renewable or low-carbon gaseous fuels havebeenremovedwith a switchto full useof

renewableor low-carbongaseousfuelsbeingrequiredby 31 December2035.

Á In terms of disclosures,the ComplementaryDA now envisagesclearerandmore meaningfulreporting of exposuresto Taxonomy-compliantgas

& nuclear activities at entity-level. Taxonomy-aligned & Taxonomy-eligible gas & nuclear exposures should be clearly reflected in the

denominator& numeratorof anentityõsKPIs

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/220121-sustainable-finance-platform-response-taxonomy-complementary-delegated-act_en.pdf


EU Taxonomy ƝPublication of the Complementary DA
The Complimentary Delegated Act has been approved in principle

Next steps:

Á The Complementary DA was only approved in principle on 2 February. It has not been formally adopted and so the 

scrutiny period (during which the Council & European Parliament may object to the DA) has not been initiated. 

Á The Complementary DA is now being translated into all official languages of the EU prior to formal adoption.

Á Once formally adopted, the scrutiny period of 4 months will be initiated. It may be extended by 2 months at the request 

of either the Council or the European Parliament. 

Á A reinforced qualified majority is required in Council (20 MS representing 65% of the EUõs population must vote in favour 

of an objection) to block the DA. In the EP, a simple majority of 353 MEPs is required.

Tentative timeline :

Á Assuming that the Complementary DA is formally adopted at the beginning of March, and that no objections

are raised, it could enter into force at some point in either June or August (if scrutiny period is extended)



Context:

Á Update of ESMAõs 2018 MiFID II guidelines after adoption of amendments to MiFID II Delegated 

Regulation, which integrated a requirement for advisory and portfolio management processes to take into 

consideration clientsõ sustainability preferences

Á Deadline for comments is 27th April ; final report expected in Q3 2022

Á ESMA highlights that a second consultation on sustainability-related aspects of product governance will follow 

in the coming weeks.

ESMA consultation on MiFID II requirements  ƝUpdate (1/2)
Consultation launched on draft guidelines regarding aspects of MiFID II suitability requirements

Key aspects for consultation :

Á Collection of information from clientson sustainabilitypreferences(self-assessment)

Á Assessment of sustainabilitypreferencesof the client (after suitabilityof product hasbeenassessed)

Á Organisational requirements suchasappropriatetrainingof staffon sustainabilitytopics

Á Recommendationof productsthat do not meetsustainabilitypreferences(needto documentexplanation)

Á Situationsin whichclientdoesnot expresssustainabilitypreferences


