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S&P Global 
S&P Global acquires Shades of Green business from CICERO

• In recent years CICERO has developed significant expertise 
in climate finance and in 2018 established CICERO Shades 
of Green, a subsidiary to professionalise the climate risk 
services to the financial sector, acquired by S&P Global 
Ratings in 2022. 

• Shades of Green methodology assigns shadings to 
investments and activities to reflect the extent to which they 
contribute to the transition to a low carbon and climate 
resilient future.
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Market Overview
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Sustainable Bond Issuance Will Return to Growth in 2023
SPGR forecasts that total GSSSB issuance will be between $900 billion - $1 trillion (5% - 17% growth)

Source: Environmental Finance Bond Database, S&P Global Ratings
Copyright © 2023 by Standard and Poor’s Financial Services LLC. All rights reserved.



Market Composition: Green Bonds Will Continue to Set the Pace
Green bonds still account for more than half of total GSSSB issuance

(Bil. US$) Green bond Social bond
Sustainability 

bond

Sustainability

-linked bond

Transition 

bond
Total

2018 182.51 14.29 17.80 0.00 0.00 214.60

2019 261.53 18.01 48.06 4.46 1.05 333.11

2020 294.96 169.90 135.62 8.79 2.43 611.71

2021 548.71 217.56 191.70 94.38 4.26 1,056.61

2022 473.06 164.95 141.55 70.45 3.50 853.51

• Green bonds: will continue to 
drive the GSSSB market as issuers 
across sectors look to finance 
projects to align themselves with 
NDCs and NZ commitments 

• Social bonds: issuance 
contracted 24% in 2022, largely due 
to the need for pandemic relief 
financing tailing off. Affordable 
housing projects may become more 
prevalent as interest rates rise 

• Sustainability-linked bonds 
(SLBs): SLBs will have to find 
ways to address concerns around 
issuer ambitions and incentives to 
achieve sustainability goals if they 
are to continue their recent growth 

Source: Environmental Finance Bond Database, S&P Global Ratings
Copyright © 2023 by Standard and Poor’s Financial Services LLC. All rights reserved.
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Key Drivers for GSSSB Issuance
These factors could either drive or hamper issuance growth

• Regulation, policy, and transparency 
initiatives

• The US Inflation Reduction Act is already driving 
issuance, while EU Taxonomy and EU Green Bond 
Standard are unlikely to significantly influence issuance 
levels this year

• Adaptation and resilience financing

• Public sector will remain the leader in financing 
adaptation and resilience, may begin using GSSSBs to 
achieve its aims in this area

• SLBs at an inflection point

• SLBs offer increased flexibility for issuers, especially for 
those who are not suited to issue use-of-proceeds bonds 
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Nonfinancial Corporates U.S. Public Finance International Public 
Finance

1 2 3

Key Drivers by Sector
We anticipate a return to growth in all sectors, at least in line with the expected growth in overall bond 
issuance

• Growing maturity of corporates’ sustainability 
strategies may lead to growth in issuance

• Energy sector could play important role given 
Inflation Reduction Act and REPowerEU

• USPF activities are naturally aligned with 
environmental and social purposes

• Growth may be tempered by issuers preferring 
not to offer bonds under GSSSB labels

• Issuance unlikely to reach the highs of 2021, as 
pandemic relief financing continues to decline

• Calls for IPF issuers to invest in adaptation and 
resilience could lead to growth in GSSSB

Structured Finance Sovereigns

4 5 6

• GSSSB will be slightly stronger than the 7% 
decline forecasted for total structured issuance

• Challenges include lack of sustainable 
collateral originations and standardization

• Continued use of SLBs looks likely for 
sovereigns following other successful cases

• Developed markets may prefer green/social 
bonds due to high liquidity and wide appeal

• Financial institutions continue to increase 
transparency around sustainability strategies

• Sustainability bond issuance may increase as 
issuers combine green and social objectives 

Financial Services

Nonfinancial Corporates U.S. Public Finance International Public 
Finance

1 2 3
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Deep dive: Zooming in on Sustainability Linked Bonds (SLBs) 
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Sharp decline for SLB issuance in 2022 SLBs lost share of GSSSB issuance for the first time

Zooming in on Sustainability-Linked Bonds (SLBs)
SLBs will have to address concerns around issuer ambitions and incentives to achieve sustainability targets 
in order to get back to growth

Source: S&P Global Ratings, Environmental Finance Bond Database
Copyright © 2023 Standard and Poor’s Financial Services. All rights reserved
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Sustainability-Linked Bonds (SLBs)
Key risks and red-flags

Scope of KPI linked to Materiality

• Most issuers understand their main sustainability issues and have defined KPIs to address them. But 
often leave out of scope material operations/segments or activities → KPI related to scope 1 & 2 when 
largest source of emissions is scope 3

• Proxies vs. Sustainability outcomes

Target ambitiousness

• Targets that are not ambitious enough. For example, some issuers have already achieved a lot of 
progress at the point of issuance. Getting to the target may not require much more effort.

• Targets are not set within at least one benchmarking approach (historical, peers, sector, science) as 
required by ICMA – or not sufficient data is provided to understand how  targets compare internally/ or 
externally. 

Changes of perimeter/scope lead to target not remaining material 
throughout the life of the instrument

• Issuers often lack commitment to disclose any re-assessments of KPIs and/or restatement of the 
SPTs and/or pro-forma adjustments of baselines or KPI scope. 
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Sustainability-Linked Bonds (SLBs)
How to address stakeholder concerns regarding issuer ambitions and incentives? 

The KPI’s are relevant, and its scope, objective and calculation are clearly articulated 
and disclosed

• The KPI should tackle a relevant topic for the issuer and its industry 

• The scope of the KPI should be relevant and material to the issuer and its strategy

• The KPI methodology should follow international standards, allowing for external benchmarking where available

The target is ambitious and constitutes an improvement beyond BAU

• SPTs should be set to remain ambitious and relevant: benchmarked both internally (issuer’s own performance) and 
externally (peer benchmarking/sector standard) and demonstrate an improvement beyond business as usual (useful 
historical data and an adequate peer benchmarking is used to set the targets

• The issuer should have defined a clear and defined strategy to achieve the target

Clear link between the sustainability performance and the financial characteristics to 
provide robustness and credibility

• Target testing should happen al least at the middle of the maturity of the instrument, to ensure at least 50% of the 
interest payments will be subject to penalties
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Questions? 
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SPO Resources

S&P Global Website All Public SPO can 

be found on the S&P 

Global Website

All KSF can be 

found on the S&P 

Global Website

S&P Global Ratings 

ESG Research can 

be found on the S&P 

Global Website

https://www.spglobal.com/ratings/en/products-benefits/products/sustainable-financing-opinions
https://www.spglobal.com/ratings/en/research/articles/public-sustainable-financing-opinion-reports
https://www.spglobal.com/ratings/en/research/articles/key-sustainability-factors
https://www.spglobal.com/ratings/en/research-insights/esg/esg

